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“Poverty stifles ambition.” Desire for survival out- 


lasting 
fate. Diligence and initiative were of no use at all. When 
you had to beg the party branch secretary every year for 
“relief grain” or “resold grain,” or when you ro 





picture” according to his own will. He held that poverty 
could make people’s hearts purer. In fact, it made the 
people more like animals, and it forced them to suffer 
much more than real animals. 


consequence. There was an instance which might be excep- 
tional but was indeed representative. Some educated 
youths who had plunged into the Great Cultural Revolu- 
tion and later gone to work in the countryside and moun- 
tain areas in response to the great leader’s call suddenly felt 
hopeless and dispirited after a long period of ascetic life 
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struggle. Then, Mao Zedong put at the highest place the 
fallacies he had designed since the 1950's 


i and 
blows at hundreds of millions of people. All these 
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gradually awakened the people. Finally, the self- 
awareness of the Chinese people has been aroused to an 


Now, the people have begun to regain their own 
“selves.” But you will find one thing: After trampling 


life. Everyone’s subsistence, honor and disgrace, and ups 
and downs were dictated by the will of the party (from 
the great leader to the village party branch secretary), 


to the party, then any malpractice should be attributed to 
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The old moral code is practically nonexistent, while new 
morality 1s ridiculed. Education is renounced by society. 
Law has little or no binding effect. Religion is considered 
unlawful or only semi-lawful unless it voluntarily serves 
as a tool of the party. Thus, there is virtually no force 
that can restrain people from within and without. This 
has been the case since the “virtue” concept was elimi- 
nated by man-made class struggle, and evil activities “for 
the sake of revolution” were held in esteem. Now, Deng 
Xiaoping’s time has begun, and a new problem has 
arisen: The party’s corruption is spurring the decay of 
the entire society. 


might unleashed by the economic reform and the greater 
freedom enjoyed by the Chincse today are undeniable 
facts. But didn’t we pay too high a price for these? It is 
not necessary to turn the obedient people into an “unbri- 
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Wei Jingshen, has any Chinese intellectual asked his or 
her own conscience: During Wei Jingshen’s 14 hard 
years behind bars, what was I doing for the Chinese 





JPRS-CAR-94-006 
21 January 1994 


NATIONAL AFFAIRS, POLICY 


Article Urges Strengthening Macreregulation 
HK1601013394 Beijing JINGJI GUANLI in Chinese 
No 12, 5 Dec 93 pp 14-16 


[Article by Wang Jingi (3769 6855 1477) and Cheng 
Baohua (4453 1405 5478): “Macroeconomic 


healthy development of the socialist market economy 
and promote a sustained, stable, and speedy develop- 
ment of the socialist economic construction are impor- 
tant problems confronting us. 

Modern economic theories believe: To ensure normal 
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I. The and Development of the Market 
Economy Net Deviate From Government 
Macroeconomic Regulation and Control 





Now the market economies of Western countries are fairly 
developed, but government macroeconomic regulation 
and control have never stopped. These countries intervene 


in economic operations by constantly making use of 
interest rates, tax policy, and other economic means, and 
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market economy, we should better integrate 
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allocating resources, whatever problems can be solved by 
market, whatever cannot 
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from the planned economy to the market economy, far 
less should we completely abandon planning as the 
means of macroeconomic regulation and control when- 
ever we talk about the market economy. It seems once we 
talk about planning we are “taking the old road.” When 


vigorously di 
economy, and gradually reduced the state plans, especially 





according to the joint stock system. At present, for a 
great many of enterprises which lack the prerequisites for 


ening and development of a commodity market network. 
This is an important program of reform. The key points 
in cultivating a market system are the financial market, 
force market, the real estate market, the tech- 


f 
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in financial system reform are strengthening the role of 
the central bank, setting up the central banking system as 
soon as possible to implement currency policy indepen- 
dently under the leadership of the State Council, regu- 
lating and controlling the currency supply to keep cur- 
rency value stable, separating policy type business and 
commercial type business in the banking system, orga- 
nizing and building a policy type bank, changing special- 
ized banks into commercial banks, allowing them to 


{Article by Liu Qiusheng (0491 4428 3932), affiliated 
with the State Statistical Bureau’s General Office; edited 
by Xie Wei (6200 5898): “An Assessment of China’s 
Inflation Problem’’] 
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digits at that rate, with it already being a foregone 
conclusion that it will exceed the 
price index of 6 percent, to make 1993 our inflation peak 
since 1988. Our key current inflation features are: 


were also in a clearly «ising state. For the first 
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higher that those for cities in May), and 10.2 percent for 
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and 21.6 percent for June, for an average of 17.4 percent 
for the first half (including 14.7 percent for consumer 
goods and 38.9 percent for service projects), with the 
first-half rise being higher than the 14.5 percent for the 
same period in 1988, to make 1993 our highest price-mse 
peak since 1990. 


3. As to our price-change structure, the lagging umpact of 
1992 price rises made up about one-third. In 1992, the 
grain buying and selling prices, adjusting prices of capital 


pncng 
large scale, which further expanded the market price- 
regulation percentage. It 1s estimated that 3.3 points of the 
market retail price nse for the first five months of 1993 
were duc to the lagging impact of 1992 prices, which 
impact was nearly one-third, while new price-mse factors in 
1993 (including spontancous mses and structural adjust- 
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shows retnuil prices up 39.7 percent for fuels and 25.9 
these two items having a joint impact on retail price rises 
of 2.9 points, or as much as one-fourth. Various other 
commodity retail pnices were respectively up 4.3 percent 
for clothing, 3.7 percent for everyday commodities, 5.4 
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icy have 
brought certain new changes since July, there is still quite 
a large gap between this [market]-conversion price and 
our official exchange rate. 
An analysis of the historical data and China’s current 
sustainability in all areas shows that in China, price rises 
constitute low inflation at 4-8 percent, moderate infla- 
tion at 9-14 percent, severe inflation at 15-18 percent, 


In China’s current economic system, high economic 
growth relies mainly on the drive of high investment and 
industrial production growth. Generally speaking, a 
high-growth economy cannot be founded on the basis of 
price stability, but rather needs prices to be adjusted and 
stimulated through constant change. Or it could be said 
that a certain amount of inflation is a hard-to-avoid price 
for economic growth. 


3. As to overall supply and demand balance, our supply 
and demand differential for the first half of 1993 was 
only 6.1 percent, lower than the normal level of 10 
mainly in staple capital goods, while the opposite order 
of supply exceeding demand on consumer goods markets 
had not yet changed. As to the supply and demand order 
of over 700 staple manufactured consumer goods for the 
first half of 1993, commodities for which supply 
exceeded demand or where supply and demand were in 
balance made up 90 percent. In addition, our improved 
agricultural situation in 1993 gives our market a solid 
foundation. But in 1988, supply and demand were 
severely out of balance, with demand 7.7 percent higher 
than supply, far exceeding the normal 5 percent, and the 
gap of demand exceeding supply being larger mainly for 


4. As individual income is growing more than prices are 
rising, economic sustainability is up. Comparing the first 
half of 1993 to the same period in 1992, urban residents’ 
monthly income for living costs was estimated to be 186 
yuan, up 27.9 percent from the same period in 1992 and, 
corrected for inflation, up a real 13.8 percent (which 
figure was up only 2 percent for the first half of 1988, and 
down 3 percent for the first half of 1989). 


5. Political and social stability are maturing the con- 
sumer mindset. As consumer demand is now diversified, 
with no new consumer fever yet formed, and consumer 
mindset matured, unchecked competitive consumption 
out of line with incomes is now extremely rare. Urban 
and rural savings deposits, under sharp attack by a great 
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wave of all types of bonds, stocks, and public fundrais- 
ing, still showed a balance of 1.2789 trillion yuan by the 


In addition, through 14 years of market-oriented reform, 
China's economic climate and growth mechanisms have 


economic growth, sharply higher fixed assets investment, 
new loans and currency put into circulation far 


exceeding our economic growth rate, and rising product 


So as to our current price rises, we should neither be 
panic-stricken or lower our guard, but rather should 


the last half, the choice of regulation and control targets 
gives us two possibilities: 1) We could take forceful 
regulation and control steps for an overall retrenchment, 
to provide an overlapping of policy effects and economic 
cyclical impact, which might quickly bring our economy 
from the “red-light zone” into a sharp decline, for a great 


momentum; 2) the market-regulation impact is stronger, 


are subject to many problems meriting attention, they 
are generally still within the limits of possible macroeco- 
nomic regulation and control, with previous adjustment 
experience and lessons that can be drawn on. The 
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—Our urban and rural individual income growth will be in 
a state of “one fast, one slow.” It is predicted that our 


2,300 yuan, for real growth 
rected for inflation, while our rural individual net 
income will average around 870 yuan, for growth of 


Economists Discuss Enterprise Funds Shortage 
94CE0196B Beijing JINGJI CANKAO BAO in Chinese 
2 Nov 93 p I 


[Article by reporter Yu Huiyin (741 1 6450 7299): “How 
To Alleviate Enterprise Funds i 


enterprises has also appeared. How is this contradiction 
to be alleviated? The Enterprise Management Institute 
of the Capital Research and Corporation, 


said that the current wi shortage of funds in 
state-owned large and medium-sized enterprises had 
caused a of debts exceeding the 
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amount was reduced 10.39 million yuan. The enter- 
prises’ nonstandard channels for raising funds have also 
been reduced. 


Some of those attending the symposium pointed out that 
the finance and land sectors have been over- 
whelmed by the “land craze” and the “exploitation craze.” 
This has become a direct motive force for encouraging an 
over-rapid momentum for the increase of investment. For 
many projects the share system has been adopted, and the 


lies in deepening reform so as to enhance the vitality of 
state-owned large- and medium-sized enterprises and, at 
the same time, strengthen the comprehensiveness of the 
five major reforms and improve the enterprises’ external 
environment. Yang Peixin [2799 1014 2450}, a 
researcher at the Development Research Center of the 


enterprises that are maintaining a growth 
and returns and that they do not feel that their funds are 
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2 Nov 93 p 1 


Ownership Reform 
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ownership currently in 


of Ownership, Property Rights—Brief 


of Seventh, Eighth Symposiums at ‘Forum on China’s 


Market Economy”’] 
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2. Thoughts on Ownership Reform 
A) Some scholars said that, in the reform of state 


B) Encourage competition between various kinds 
of promote the development of various 


ip 
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the key is 
ment of productive forces. The share cooperative system 
is an integration of both capital (funds) and labor, and it 
is suited to complex, changeable productive forces. 

3. Defining Property Rights Is the Foundation and 
Premise for Managing the Market Economy 


experimental-poin 

reforming the share system of state-owned enterprises, 
there still exists a problem, i.c., state-owned shares 
late, the problem of effecting an optimum disposition of 
the property held by the state cannot be solved. There- 
fore, we must set up a new kind of property rights system 
for state-owned property in order to create conditions for 
state-owned enterprises to get on the track of the market 
economy. 


4. The Share System Is the Best Form for Smoothing Out 
In their discussions many scholars held that the modern 
system was the great beginning of a commodity 
has many advantages, the most prominent 
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purpose of some of them is to raise money. The trans- 
formation of the share system of state-owned enterprises 
must be done strictly in accordance with a standardized 
share system. 


lose prestige in the eyes of the people. 
circles attending the two symposiums included: Yu 
Guangyuan [0060 0342 6678], Gong Yuzhi (7895 5148}, 
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Zhu Houze 1 0624 3419], Dong Fureng [5516 65:14 
4356}, Lin Zili [2651 1311 0500}, Wang Jue [3769 3778], 


Yang Qixian [2799 0796 0341), Feng Lanrui (7458 5695 
3843}, He Wei [0149 0251], Song Yangyan [1345 7402 
$827], Wan Dianwu [5502 0368 2976], Fang Sheng 
455 3932], Tang Zongkun [0781 1350 3824], Xiao 
iang (2556 0081}, Dong Guoying [5516 0948 2819], 
Fang Gongwen [2455 1872 3306], Liu Wei [0491 0251], 
Wei Jie [7614 2638], and He Yang [6320 7122]. 
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Jilin Establishes 10 Work Tasks for 1994 


SK1001235494 Changchun Jilin People’s Radio 
Network in Mandarin 2300 GMT 9 Jan 94 


prises. The third task is to positively develop state-owned 
and civilian-run enterprises. The fourth task is to further 
develop enterprise associations. The fifth task is to speed up 
the reform of the state-owned property 
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ethics, gradually formulate norms of professional ethics 
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; honesty in the financial sector 
are a difficult and long-term task in the course of reform 
and opening up. 
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sense of responsibility and sense of mission on the part 
of cadres and workers; and overcome the tendency to be 
work, acting in accordance with the public interest and 
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many 
people. It was rumored in Beijing that the “Great Wall” 
fraud was a major case involving high-ranking leaders of 
the central authorities including Premier Li Peng and his 
wife and some ministers. 


Yellow IOU Slips Owe Bank Custoiners Debts 


4. Yellow 1OU Slips. These are slips issued by the bank to 
its customers, when it fails to make payments at their 
beginning of 1993, the amount of 
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draw money from the bank, trying to 

difficulties to other banks. As a result, it causes a chain 
reaction, forcing many banks to fail in meeting their 
payments. 


impose fines on banks under such circumstances. Due to 
the fact that the bank is unable to collect the large 
amount of money receivable, it has to extend the number 
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They often pay cash to do business among themselves, 
making the banks even more difficult to operate. 


Black 10U Slips Owe Debtors of Underground Private 


eT a on a 
shops, private banks and private financing groups should 
be considered as members of the financial sector. As a 
result, these “financial institutions” have emerged with a 
legal status of people loaners. They have 
become a fashion for a time. People call the deposit slips 

“underground 


created a situation of “private banks” monopolizing the 
“nancial sector. 


For example, a private bank in Wafangdian, Liaoning 
Province, has attracted more than 100 million yuan 
deposits since 1991 in the legal form of people-to-people 
. “Bank Director” Chen Shulan’s financial 
strengths and capabilities to make payments are far 
greater than the local banks. Even the local state Bank of 
Agriculture is affected by this private bank. Its customers 
withdraw as much as over 50 million yuan from the 
bank. Trying their best to lure deposits with high inter- 
ests, this kind of private banks are becoming larger and 
large in scale. However, ae often make unhealthy 
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Features of Personal Income Tax Amendment 


94CE0209A Beijing ZHONGGUO SHUIWU BAO 
in Chinese 29 Nov 93 pp 1, 3 


[Article by Liu Wenbin (0491 2429 1755): “A Crucial 
Step in the Perfection of China’s Income Tax System”) 


[Text] On 31 October 1993, the Fourth Session of the 
Eighth NPC Standing Committee approved the “Reso- 
lution on Amending the PRC Personal Income Tax 
Law,” which amended personal income tax law will go 
into effect on 1 January 1994, The new personal income 








operable in line with our realities, by making it easier for 
taxpayers to pay taxes according to the law, while con- 
tributing to the tax management of tax collection organs. 
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as well as being out of line with normal international 
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practice. Then as to our individual industrial and com- 
mercial household operations, their income is also essen- 
tially in the category of personal income, with many 


gated in 1980, makes certain amendments in areas such 


payment terms, and collection management, mainly in 
the following points: 
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tions, in order to spur individual industrial and com- 
mercial household operations to sounder market 


for articles or books written is included in remunera- 
tion for labor, with each ing of less than 4,000 
an 


—It adds income from property transfers and chance to 
taxable items. As China’s economic reform intensifies, 
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source is domestic or overseas, it is subject to tax 
payment in China. But nonresidents are liable for only 
a limited tax payment committment, or for paying 
taxes only on income earned in China. This amended 
personal income tax law uses the two criteria of 
whether or not there is a residence and length of 
residence to set the limits between residents and 


income earned both in or outside of China. This 
additional “residence” condition includes personnel 
who go abroad to work for public or other reasons as 
taxpayers, stopping up tax loopholes, as well as con- 
aetnien ti ional : 
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Tax Reform Under Market Economy 


94CE0193A Beijing CAIMAO JINGJI [FINANCE AND 
TRADE ECONOMICS] in Chinese No 10, 11 Oct 93 
pp 43-46 


[Article by Guo Qingwang (6753 1987 2489), affiliated with 
the Taxation Department at Northeast Finance and Eco- 
nomics University; edited by Wang Lianjun (3769 1670 
0689): “On Tax Reform Under Market Economy Condi- 
tions”) 


[Text] In a decade-plus of economic reform, China has 
been through a transition from planned economy 


developing 

system will need constant improvement, to turn it into a 
policy means for helping to bring the impact of market 
forces into full play, and to act with market forces in 
achieving the optimum disposition of resources. 


I. The for Improving Our Tax System Under 
a Secialist Economy 
1. The Revenue Principle 


Organizing revenues is the basic function of taxation. 
Economic operations based on a market economy 
require taxation, premised on not obstructing economic 
operations in the private sector, ‘o raise the maximum 
revenues, which is the financial guarantee for a socialist 
country to realize its social and economic functions. 
But China’s reality is that a decade-plus of economic reform 
has been accompanied by a similar period of fiscal deficits, 
which totalled 259.876 billion yuan for the 12 years from 
1979 through 1990, or 2.91 percent of national income for 
the period. Even excluding treasury bond income, the short- 
about 88 billion yuan, to average 7.33 billion yuan a year. 
Such a severe revenue shortage had to be a key factor 
hampering economic reform. 

2. The Fairness Principle 


As to tax burdens, the fairness principle means that when 
taxpayer payment capability is the same, the same 
amount of taxes are collected; and when payment capa- 
bility differs, taxes are collected based on taxpayer 
capability. Legally, the tax fairness principle means that 
tax collectors and taxpayers have an equal standing as to 
tax law, with various taxpayers also all being equal in the 
face of the tax laws. As to enterprise taxpayers, it is only 
relatively rational tax burdens to allow for free compe- 
tition; and as to individual taxpayers, collecting taxes 
based on payment capability helps to redistribute social 
poor, and create the greatest public welfare. 

3. The Regulation Principle 


As the government’s means of economic regulation, taxa- 
tion has both a microeconomic and a macroeconomic 





operations. The basic state of China’s current market 
economy is an out-of-equilibrium economy, the conspic- 
uous manifestation of which is the imbalance between 
overall supply and demand. The government can raise or 
lower taxes to curb or increase overall demand, to bring it 
into line with overall supply. We can go on to say that the 
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economy are being established. Data 
from 1981 to 1990, state support for enterprises 
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1 72.4 percent by 1990. So the tax-reduction policy had 
to have been a contributing factor to enterprise inertia. 


Then take a look from the government’s side. 1) When 
the government’s status and functions in economic activ- 
demand is ngid and strong, tax reduction can only add to 
the fiscal burden. by increasing fiscal deficits, and threat- 
ening the stable growth of the national economy. While 
the tax-reduction campaign in the US. in the 1980s kad 


been clearly cut back. with it still being responsible for 

_ — A ; 
growth but long neglected, and no lightening of the 
fiscal-subsidy burden in sight. So increased government 


to come up with the funding for infrastructure improve- 
ignores the revenue demand in this area. 3) A socialist 


3) 
market economy requires the free flow of production 


based on stabilizing tax burdens and revenues, by 
improving our tax structure, to build a tax system that is 
fair and can provide ample revenues and reguiate the 
economy. 


Hii. Tax-Referm ideas Under 
a Market-Econemy 


1. Enterprise Income-Tax Reform 


In light of market-cconomy demands and in conssder- 
ation of China's objective conditions for some time to 


| 
| 


collective, private, jointly 
ject to a uniform enterprise income-tax law and, when 
the time is right, merging of the income tax laws for 
mentation of a completely consolidated enterprise 


prises. As this is a prerequisite for fair taxation, as well as 
the consensus at ail levels throughout China, there 1s no 
need to go into unnecessary details. 


| 
: 


B. income Taxes Need Te Be Different for Large and 
Enterprises. 
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3. Flow-Tax System Reform 
China’s flow taxes have always used the tax- 


inheritance of personal assets occurs often. According to 
international practice, China should also collect taxes on 
the inheritance or transfer of personal assets above a set 
amount. 3) The collection of capital-gains taxes, for 
separate taxation of corporate enterprise capital gains 
and operating income, is aimed at practicing a light-tax 
policy for the sale of capital assets, to encourage capital 
flow, invigorate capital markets, and encourage venture 
investments. 


5. Stronger Tax-Control Legislation 


As a market economy is one that is ruled by laws, this 
means that tax-collection control must have tax laws as a 
yardstick. 1) Tax laws need consolidated, taxing 
authority must be concentrated, and the legal liability for 


of tax collectors who abuse their authority for private 
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purposes and are derelict in their duties; 4) and we need 
to use all means to disseminate tax-law knowledge, by 


raising taxpayer awareness among all, in order to push 
legal tax-control to new heights. 


6. A Tax-Separation System as Quickly as Possible 


In our traditional tax-management system, the depart- 
mental selfishness and policy of “storing wealth among 
the people” of local governments brought a sharp erosion 
of central-government tax revenue. 1) China’s Central 
Government controls very few tax categories, with most 
taxes being collected on local-government responsibility, 
which shifts much tax revenue to extrabudgetary control, 
making our tax system severely regressive. 2) While the 
authority to draw up tax laws and tax rates is nominally 
the center’s, it is actually all under local control. As this 
gives local governments the opportunity to loudly 
exploit tax reductions and exemptions, our tax-reform 
remedy will be to thoroughly practice a tax-separation 
system. 


SMALL-SCALE ENTERPRISES 


Liaoning Reports Progress in Township Enterprises 


SK 1001230294 Shenyang Liaoning People’s Radio 
Network in Mandarin 1000 GMT 9 Jan 94 


[Text] Township and town enterprises in the province 
achieved rapid progress in developing the export- 
oriented economy last year. Last year, the value of export 
goods delivered by township and town enterprises 
totaled 6.9 billion yuan, an increase of 36 percent over 
that of the previous year, and the value of export goods 
delivered by such enterprises accounted for 28 percent of 
the province’s total export value. 


Last year, among the province’s township and town 
enterprises, the development speed of foreign-invested 
enterprises of three types has been accelerated. A total of 
654 foreign-invested enterprises of three types were 
initiated across the province’s townships and towns, and 
a total of $480 million was utilized by such enterprises, 
an increase of 300 percent over the previous year. Last 
year, 14 township and town enterprises in the province 
obtained the right to deal in exports, and more than 20 
township and town enterprises went to places outside the 
territory to run plants and do business. At present, the 
products exported by the province's township and town 


roughly processed products to finely processed ones, and 
to change from low-quality ones to medium- and high- 
quality ones. 
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FOREIGN TRADE, INVESTMENT work of China’s Customs. The increasing 

| bub. of preerental pois for varous om 

customs even 

China To Participate in Trade Information Network — nes delayed the _ 
customs clearance. According to statistics iled, the 

MOFTEC Official on EDI total value of China’s i colaiaaiie ian 1 by 


94CE0226A Beijing GUOJI SHANGBAO in Chinese 
16 Nov 93 p 2 


[Article by GUOJI SHANGBAO reporter Zhang Haiy- 
ang: “EDI Will Become New Turning Point for China’s 
Development in Foreign Trade”—Interview of Rong 
Xingquan, Director of Ministry of Foreign Economic 
Relations and Trade Computer Center and Head of 
Group for Implementing EDI Projects in China] 

[Excerpt] [passage omitted] Hew Can China Continuously 
Carry Forward the Use of EDI? 


Director Rong Xingquan believes that first of all, it is 


CHS UD Candee. The singh and ment eietive 


Sue, 3S eteeieins © Sey oe Se eee Sam Se 
government. The relevant ministries and commissions 
under the State Council have joined their efforts in 
establishing the “Leading Group for Use of EDI.” The 
State Planning Commission has also listed EDI as a state 
project in the Eighth Five-Year Plan. 


i ization of the EDI will add new vitality 
to the development of China’s economy.” 
Customs Official on EDI 


94CE0226B Beijing GUOJI SHANGBAO in Chinese 
18 Nov 93 p 2 


[Article by GUOJI SHANGBAO reporter Zhang Haiyang: 
“EDI Customs Clearance System Makes Paper-Free 
Trading Possible” —Interview of Yang Guoxun, Director of 
General Administration of Customs Information Center] 


[Text] Recently, our reporter called on Yang Guoxun, 
Director of Information Center of General Administra- 
tion of Customs on the use of EDI in the customs system. 


Te Use of EDI Customs Clearance 
oy ee Popularize 
Right now, China’s practice in reforming its economic 
structure and gradually forming the pattern to open up to 
the world in all directions has doubled the amount of 


398 percent; the total volume of imported and exported 
Cargo rose by 281 percent; the amount of customs duties 
collected increased by 441 percent; the amount of tax 
collected or levied on behalf of other departments rose 
by 2,747 percent; and the number of applications to pass 
goods through the customs increased by 398 percent 
during the ten years between 1982 and 1992. 


In order to keep pace with these changes, we must make 


trol. This will not work by relying on the manpower alone. 
We must depend on other means of advanced science and 
technology to quicken the pace for customs clearance. The 
customs offices in various localities have adopted some 
measures such as the system of red and green passages for 
cargo clearance, the use of different measures for 
screening, checking and releasing goods for imports and 
exports under different conditions and the utilization of 
subsequent centralized customs declaration. The EDI cus- 
toms clearance system is able to effectively provide the 
technical support in the implementation of these measures 
and make things convenient for the declarant. 


Specific Contents of EDI Customs Clearance System 


China’s EDI customs clearance system is aimed at uti- 
lizing EDI technology to automatically exchange and 
process forms and documents for customs clearance, and 
make full use of the customs computer system to timely 
and automatically complete the entire customs clearance 
procedure between the customs and the declarant. 


According to Director Yang Guoxun, the establishment 
of this system involves the design of software for the EDI 
customs clearance procedure, the purchase and installa- 
tion of mainframe computers and a network, the setup of 
the organization in charge of the EDI customs clearance 
system, the improvement of the EDI customs clearance 
system and its relevant rules and regulations and the 
standardization of relevant forms and documents. The 
EDI customs clearance system consists of clearance of 
goods, supervision and control, taxation and release of 
goods. With the customs as the center, this EDI customs 
clearance system deals with declarant, banks, ware- 
houses and transportation units; and automatically pro- 
cesses and examines declaration forms, levies taxes and 
releases goods. 


The development of the EDI customs clearance system is 
mainly aimed at achieving automation and standardiza- 
tion, and at completing the entire customs clearance 
procedure with speed and in strict accordance with 

In many cases, there is no need for the 
declarant to send people to the customs office to apply 
for customs clearance in person. The customs office only 








26 ECONOMIC 


designated 1997-1998 as a stage of popularization, 
during which it will promote the use of the EDI system. 


China’s Customs will closely cooperate with all func- 
tional departments and help coordinate their actions to 
recommend the use of the EDI customs clearance system 
and let “paper-free trading” become a reality in our 
country. 


AGRICULTURE 


Grain Prices Reported 


94CE0200A Harbin HEILONGJIANG RIBAO in Chinese 
11 Nov 93 p 8 


[Article by Zhang Weigin (1728 4850 2953) and Jia 
Yuxian (6328 3768 6343): “Grain and Oil Market— 
Prices of New Grains Coming on the Market Slide, 
Winter and Spring Grains Will Inevitably Float Up”’] 


[Text] The situation in markets in localities throughout 
the nation indicates that new grains coming on the 
market have had a certain impact on the grain and oil 
market, causing the price of wheat to generally slide and 
other types of grains and oils to fluctuate and to become 
complicated and confused. 
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Authoritative analysts believe that this winter and next 
spring, grain and oil prices will tend to rise. 

We can expect wheat prices to rebound. Presently wheat 
prices in localities throughout the nation are essentially 
in a slump. The price of some three white wheats on the 


Zhengzhou market is 0.76 yuan per kilogram, 0.02 yuan 
lower than corn. The price of wheat on the Jinnan 


low valley, but by this winter or next spring or at a little 
later point, wheat prices could rebound to about 0.90 


E 


be active, and although new grain coming to the market 
will have an impact, the effect will not be great. The price 





There is a ready market for oil products and price rises 
are obvious. Because the area planted in rape, peanuts, 


Changes in Industrial, Agricultural Price Differential 
94CE0212A Beijing ZHONGGUO WUJIA [PRICES IN 
CHINA] in Chinese No 10, Oct 93 pp 20-21 


tical Bureau: “Changes in the Situation the 
Difference Between the Prices of Industrial and 
Agricultural Products in China”] 


grow again, and such a tendency should arouse sufficient 


> Sain NE ene ge eyes 


industriel and agriculterel products 
percent on a cumulative basis, and the reduction in the 


difference manifested itself in the form of “static 
reduction.” 
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The second stage: After the Third Plenum of the 11th 


much larger and the speed of reduction was much higher. 
All this gave the peasants a great deal of benefits, and 
promoted the development of agricultural production. 


The third stage: In 1989-1991 the state cooled down the 
“overheated economy” in a comprehensive way; that is, 
that there was a period of improvement and rectifica- 
tion. During this period, the focus of price reform was 
shifted onto industry. The state adopted measures to 
alleviate the problems in the prices of industrial products 
and agricultural production materials which had been 
accumulated over a long time; especially, large steps 
were taken in the last two years of the Seventh Five-Y ear 
Pian period. At the same time, because the market for 
agricultural products was weak, because there were con- 
straints on demand for agricultural products, and 
because the procurement prices for agricultural products 
were low, the rate of increase in the rural retail prices for 
industrial products (27.9 percent) was much higher than 
the rate of increase in the procurement prices for agri- 
cultural and sideline products (9.8 percent); as a result 
the scissors difference between the prices of industrial 
and agricultural products grew for three years in a row, 
leading to a cumulative growth of 16.5 percent; that is, 
that the amount of industrial products that a definite 
amount of agricultural products could be exchanged for 
decreased by 14.2 percent from 1989. 


The fourth stage: In 1992, after Comrade Deng Xiaoping 
made his southern inspection remarks, price reform was 
accelerated. The state substantially raised the forward 
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The reasons for the continued growth in the scissors 
difference between the prices of industrial and agricul- 


trial consumer goods and 
rials, carrying out intensified reform operations, the rate 
of increase in the procurement prices for agricultural and 


The rate of increase in the prices for agricultural products 
got ever higher on a quarterly basis. The first quarter saw 
an increase of 8.5 percent, while the second quarter saw a 
double-digit increase (15 percent). The reasons for the ever 
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rose, wh: prices continued to be high. 2) The industry 
and imports decreased; demand pushed the prices to rise. 
Compared with the same period last year, in the first half 
of the year the production of chemical fertilizer declined 
by 2.6 percent cumulatively, farm pesticide declined by 
10.1 percent, farm-use films declined by 31.8 percent; and 
small tractors declined by 42.1 percent. At the same time 
imports of chemical fertilizer fell, resulting in a cumulative 


prices for agricultural 
sideline products in the first half of 1993 led to an 
increase of 6.86 billion yuan in the peasants’ income. As 
there was an increase of 8.1 percent in prices on rural 
trading markets, the peasants’ income from selling agri- 
cultural products to the : 


peasants’ income. The 10 percent increase in the rural 
retail prices for industrial products led to an increase of 
28.42 billion yuan in the peasants’ expenditures (in this 
respect: the 9.3 percent increase in the rural prices for 


agricultural products have led to a decline in peasants’ 
investment in agricultural production. In terms of phys- 
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development of agricultural production and result in 
agricultural production being unable to develop in a 
sustained manner. 


In order to reverse the trend toward resumed expansion 
of the scissors difference between the prices of industrial 


between urban and rural areas, so as to facilitate the 
smooth circulation of goods. Continue to proceed with 
the reform of prices for agricultural products. At the 


between the prices of industrial and agricultural prod- 
ucts, so as to enable the peasants to increase income 
through increasing output, thereby promoting the steady 
development of agricultural production. 


Jilin Grain Storage 


94CE0181Z Changchun JILIN RIBAO in Chinese 
16 Dec 93 p I 


[Summary] As of 14 December, Jilin Province had put 
5.8 million tons of grain in storage, an increase of 1.3 
million tons over the same period in 1992. Of this 
amount 3.6 million tons were contract orders, fulfilling 
84.4 percent of the contract task. No IOUs were issued. 


Ways Te Increase Ningxia Peasant Income Outlined 


94CE0216A Yinchuan NINGXIA RIBAO in Chinese 
19 Nov 93 p 2 


[Article by Zhou Shengxian (0719 3932 6343), Deputy 
Chairman, Ningxia Autonomous Region: ‘On 
Increasing Peasant Income”’] 
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In 1990, it was 60 yuan; in 1991, it was 100.50 yuan; and 
in 1992, it widened to 165 yuan, Ningxia’s income 


was an increase in the number of low income needy 
families. In 1992, 21 percent of rural households in the 
region had an income of less than 300 yuan; and 9.4 
i the 

47 


a 10 percentage point decline. Between. 
peasant real consumption fell about 50 yuan. 

The deep-seated reasons for the decline in the speed of 
peasant income growth in the region since 1989 are 
primarily as follows: 

1. Failure To Eliminate Longstanding Notions That 
Emphasize Grain Output Rather Than Cash Income. 
Frequently, rural areas are judged in terms of their grain 
production, and rural work is judged in terms of whether 
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the increase in peasant 
Third is an increase in collective withhold- 
withholdings averaged 15 yuan per capita, 
35.4 percent over 1990 and 1991. Like taxes, 
increased faster than peasant net income. 
Se ane betken cal can 
dtc ne causing a severe loss of peasant 
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living as the be all of rural work. We must make peasant 
income increase the key element in development of 
agriculture and the rural economy, truly changing away 
from the former sole pursuit of output and output value 


terms are as follows: 


tion methods and progress in the modernization of 
agriculture will suffer too. If the peasants toil all year and 
the granaries are full but their pockets are empty, and 
there is no improvement in their clothing, food, and 

ing, maintenance of their interest in production will 
be Once agricultural production no longer 
enjoys the enthusiastic support of the peasants and 
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begins to slide, the entire national economy loses its 
most fundamental sustenance. 


Second, increase in the effective supply of agricultural 


the difficulty in attaining it also lies in the rural villages. 
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Sixth, peasant income is not just an economic issue but paid to how much peasant income increases. Those in 
a political issue as well. It affects not only the overall § charge must fulfill the functions of their office, and 
development of the national economy, but also affects administration means staying the course. In appraising 
relations between industry and agriculture, between city | achievements in an official career, it is important to look 
and countryside, and between the Party and the peas- = at whether the person has genuinely and sincerely guided 
antry, as well as the stability of society and the consoli- the peasants in developing the economy, in increasing 
dation of socialist political authority in rural villages. their income, and in being highly effective so that the 
The Party’s and the ’s repeated emphasison peasants can gain a genuine se1s< of the advantages of 
various vigorous measures to solve the peasants’ burdens _— the Party’s wealthy peasant puucy through the work of 
problem has as it goal increasing peasant income cadres at all levels. Only when they have such a work 
objective and guiding thought can cadres at all levels 
Agriculture is the region’s greatest strength, and it is also _ more wholeheartedly guide the peasants in becoming 
the main source of peasant income. Talk about wealthy, and find more ways to riches. 
ture is unrealistic. al industries arealsoan 2, Intensify Rural Reform; Persist in Using Reform To 
effective way to increase peasant income, and talk about Spur Development; and Use Development Te Spur 
increasing peasant income without non-agricultural Increased Income. The goal of China’s economic system 
industries is likewise impossible. Although non- reform is establishment of a socialist market economy 
industries have developed slowly in Ningxia, _ system. This means enabling the market to play a basic 
show tremendous development potential. There- _ role in the allocation of resources under state macroeco- 
fore, a policy of emphasis on both agriculture and nomic and control, economic activity thereby 
fal industries must be part of the guiding —_ abiding by the laws of value, and adjusting to changes in 
thought for increasing peasant income. Agriculture supply and demand, so that the allocation of resources 
cannot be emphasized at the expense of non produces greater benefits. The setting of this goal places 
industries, nor can . industries beempha- new requirements on, and poses new tasks for rural 
sized at the expense of agriculture. Coordinated devel- _ reform. After rural villages instituted the family output 
opment of both and non ural indus- _ related contact ibility system, although the peas- 
tries should form the foundation for steady increase in ants had relatively independent decision making 
peasant income. authority, under the planned economic system, agricul- 
tural production continued to follow the former leader- 
1. Close Attention to the Peasant Income Problem, ship methods in which growing areas were rigidly 


Making Increase in Peasant Income a Long-term Stra- 
tegic Task. Increasing peasant income is a concerted 
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ment. They must proceed from local realities to draw up 
realistic plans and genuine measures, and carry them out 
one by one. Cadres at all levels must further change their 
thinking, get away from erroneous conceptions, eradi- 
cate the tendency to think that rural work means working 
on agriculture, and that agriculture means grain. In 
evaluating a place’s work from now on, more must be 
looked at than just how much grain is harvested or how 
much output value increases. More attention must be 


set. The peasants iacked true decision making authority, 
and the increase in peasant income was severely limited. 
With the development of a rural socialist market 
production being conduction according to market 


and leadership methods, become aware of, study, a nd 
thoroughly understand market signals in a timely 
fashion, and pay attention to regulating the market well. 
Using this as the orientation for economic activities, 
government must produce companion policies, and 
organize the peasants to produce to meet market 
demand. The peasants must orient toward the market 
instead of toward the government, and change from 
reliance on the government to reliance on market 
demand in reaching their own decisions. In this way, the 
peasants can effectively increase their income according 
to the laws of market economy activity. In addition, a 
market economy is an economic form that encompasses 
both cities and the countryside, and the entire national 
economy. It cannot be built solely on the rural villages. It 
must knit together and dovetail every aspect of cities and 
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the entire national economy. This means that the dual 


quality products can compete, gain a market share, and 
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produce returns. Finally, the standard of living of 
China’s people is changing from subsistence to comfort- 
ably well-off. One extremely important mark of this 
change from subsistence to comfortably well off is sub- 
stantial improvement and rise in the people’s food, 
clothing, housing, and travel. All these are related to 
agriculture; every one of them is related to the rise in the 
quality of agricultural products. These features of the era 


must be developed and used in multiple ways, all pro- 
duction elements combined in an optimum way to the 
maximum extent possible for greater per unit yields, 
premium product quality, and high overall returns that 
yield economic, social, and ecological benefits. Devel- 
oping a high-yield, premium quality, and high benefit 
agriculture requires expansion of the growing area for 
cash crops, livestock feed crops, melons, fruits, and 
vegetables in the internal make-up of agriculture while 
ensuring steady increase in grain production at the same 
ean Meaieammanal eaiiee. cxbadihetbente, ade 
line products, fishing industry, and agricultural and 
pe my ete rye sapien gpm 
of the readjustment of the rural economic structure to 
lengthen the agricultural production chain and widen the 
yop sn eng ay ag prc 
tive restructuring can make the rural economy expand 
from the farming industry to processing industries, from 
the production realm into the commodity circulation 
realm, from undertakings that yield small returns to 
those that yield large returns, and from labor-intensive to 
technology-intensive industries, thereby gradually fol- 
lowing a course of high yield, premium quality, and high 
return development. 


4. All-out Development of Town and Township Enter- 
prises To Open Many Avenues for Rural Employment. 
The trend of future rural economic development sug- 
gests a gradual decline in the primary industry portion of 
the rural industrial structure, and a gradual in the 
tertiary and secondary industries portion; a gradual 
decline in amount of manpower employed in agriculture, 
and a gradual rise in the amount of manpower employed 

in non-agricultural pursuits, particularly in town and 
ceuitii indeabcies onhoam tah tatinein to axte-ed 
increase in peasant income coming from agriculture, and 
a gradual rise in the rate of increase in peasant income 
coming from other than agriculture. As the most active 
growth point in rural economic development today, 
town and township enterprises have become a major 
source of peasant income. Over the long term, town and 
township enterprises offer potential for increasing 
peasant income in the Ningxia Autonomous Region, 
town and township enterprises also offer hope. Take a 
firm grip on the key that town and township enterprises 
are means having a firm grip on the key to increasing 
peasant income. The main difference between rural 
economic development in Ningxia and coastal area lies 





some long as it increases local economic strength, every- 
thing should be done to encourage development and to 
provide active support. Development of town and town- 


tain region, a beginning should be made with the pro- 
cessing of agricultural and sideline products, and 
rational use of resources, needed support provided to 

i the pace of development in a planned way. In 
the irrigated areas in which water is diverted from the 
Huang He where economic conditions are relatively 


to go into cities and towns to operate 
tertiary industries, and we must draw up corresponding 
favorable policies to increase the intensity of efforts in 


secondary and tertiary industries for the opening of 
peasant employment avenues that increase peasant 
income. In addition, we must channel surplus rural 
manpower to shift into cities and towns and to flow 
across jurisdictional lines. We must both encourage 
peasants to enter market towns and small cities, and also 
permit the peasants to enter large and medium-size cities 
under certain conditions so that they can engage in 
secondary and tertiary industries more securely, and 


increase their income. However, in Ningxia, the back- 
wardness and incompleteness of rural markets is 
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94CE0200B Beijing JINGJI CANKAO BAO in Chinese 


(3769 2556 4767): “Agricultural Product Purchasing 
Problems Cannot Easily Be Overlooked; We Should 





the 
keting association, in that province’s Tianmen City there 
are 1,469 primary business units that are engaged in 
agricultural material business in violation of state regu- 
lations. Of those 1,043 are individuals and other fixed 
authority reach 42. The Ezhou City Huarong District 
Putuan Credit Union replaced loans with fertilizer for all 


For example, the per capita increase in Nei Mongol was 
5.57 yuan, in Liaoning it was 3.57 yuan, and in Fujian it 
was 2.68 yuan. 


The Contradiction of Tight Funds Is Still Pronounced 


million yuan. Gansu’s cotton purchasing fund deficiency 
reaches 45 percent. Henan Province has indicated that 
since the beginning of August it has had extreme diffi- 
culty raising grain and oil purchasing funds. In seventeen 
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So, we must now further implement the central govern- 





ulation, investment in fixed assets in the entire society 
amounted to 13.5 billion yuan, an increase of 55.1 
percent, (words indistinct] being the best year since the 
founding of Hainan Province. 


Chen Shineng stressed: [passage omitted] First, we must 
seize the opportunity to speed up our development and 
the establishment of the socialist market ecoomomuc struc- 
ture. We must cxert ourscives and carry out our work 


creatively. Second, we must comprehensively and cos- 
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the previous year. In 1993 the province further imple- 
mented Deng Xiaoping’s important speeches and 


overcoming difficulties. 
According to an estimate, the annual GNP increased by 
9 percent over the previous year, the gross industrial 
output value increased by 13 percent over the previous 
year, and the production and marketing rate was 94 
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Gaizhen Pallllis 1993 Revenne, Expenditure Targets 
HIK1201113794 Guiyang Guizhou Peogle’s Radio 
Network in Mandarin 2300 GMT 7 Jan 94 


[Excerpts] it was icarecd from a provincial fiezeceal work 
mecting yesterday thet duc to the common efforts of the 
people and reicvant depertmcats thronghout province. 
Gaurhon fulfilled the 1993 sevenne and expradi#tusc plan 2 
an ali-sound way. 


Accosding to statistics by the provincial financial depart- 
ment, Guizhou attained 5.55 ballion yuan of revenue in 
the 1993 fiscal year, surpassing the plas by 4.6 percent, 
am saceease of 18.25 pescent over the previous year. Tax 
collections amounted to morse than 360 million yuan. 
The province's financial expenditure amounted to morse 
than 6.69 ballon yuan, an socecase of 10.35 pesorat over 
the previous year. Due to a large-scale decrease mm bank 
depoatts last year, province's revenue kept deciemang for 





The proviacial goverment also formed a leading group 
to strengthen financeal and taxation work. As a result of 
common cffosts im ali circles, tae province fulfilled the 
revenue and expenadsture pian. 


Yanunen Economic Activity in 1993 Reposted 
HK1101115594 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 1 Jan 94 


Accosdiag to 2 YUNNAN RIBAO repost, last year 


(Texsj 

the national economy showed a good tread of steady growth 
on the bests fast development im the previous year. Initial 
statistics provided by the relevant departmecet indicate that 
im 1993, the province's GNP will amount to 648 billion 
yuan, an iocecase of 10 pescent over the previous year. 
testiazy industrics will increase by 15 percent, higher than 
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mais such 2s steel and crmeat was alleviated. The monrtary 


sacscase. The sacome of the peogie im cities and towns for 
last year was cstamated at 2.340 yuan, prasent per capac net 
tmcome was 670 yuan, am tncocane respectively of 6 and 2 


in Mandarin 0010 GMT 1 Jan 94 


[Text] in 1993 Shaansi's foreign trade was active and 
made marked acioevements m mtrodurang foreagn cap- 
ital. From January to October, the provence'’s imparts 
and exports amounted 10 $1.13 billion, of winch exports 
were $770 million, an increase of 24.3 pesoemt over the 
previous year, imports were $360 million, an increase of 
{words indistinct]. In 1993 the province made a new sicp 
forward in opemng up to the world. It sponsored com- 
mercial and trade talks wm Hong Kong, Singapore. Xian. 
to the rest of country and the worid. 
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By the end of October, there were 61 wholly-owned foreign 
enterprises, 139 joint-venture enterprises, and 72 coopera- 
tive enterprises, an increase of 1.4 times over the previous 
year in the total number. Foreign capital introduced 
amounted to $801 million, an increase of 1.4 times over the 


previous year. Funds invested amounted to $153 million, an 
increase of 5.9 times over the previous year. So far 1,322 
three-capital enterprises (wholly-owned, joint- venture, and 
cooperative enterprises] have been approved and more than 
200 of them have started operation. 
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Econemic Report 28 October-26 November 
HK2611104593 


in Hong Kong mon- 
Hong Kong Bureau between 28 October and 26 
November 1993. Source information is provided in 
parentheses at the end of each item or in the body of the 
item. , 


FEATURE: Keng Firms Fund Mainland 
Infrastrecture 


requires to sustain a high level of economic growth. 


The English-Language daily THE STANDARD on 3 
November reports on page 17 that China Light and 


tion. The official suid that China Light wes “negotiating 


first overseas enterprise to invest in China’s power sector 


In the shipping sector, the 23 November edition of the 
SOUTH CHINA MORNING POST reports on page one 
that Swire Pacific and Britain’s Peninsular and Oriental 
Steam Navigation Company (P & O) have each taken a 
25-percent stake in a HK$615 million joint venture to 
operate a container terminal in Shekou, Guangdong. 
Swire Chairman Peter Sutch said the deal was a signifi- 
cant one for Swire as it marked the company’s return to 
its traditional business, shipping, and place of business, 
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China. The other joint venture partners are China Mer- 
chants (Holdings) and China Ocean Shipping Company, 
which own 32.5 percent and 17.5 percent respectively. 
Sapna Se Uo etenagee ty PSO Ges | Setaay 


Meanwhile, the 3 November issue of the PRC-affiliated 
daily TA KUNG PAO reports on page 3 that the Bank of 
China Group is continuing to finance mainland infra- 
structure projects in the energy, transport, telecommu- 
nications, and raw material sectors as “supply shortages” 
in these areas were slowing economic development. 


loans, 39 percent of which are directed to energy projects 
such as the Daya Bay Nuclear Power Plant. 


China Property Offered for Sale in Hong Keng 


; , Guangzhou 

12,013, 821 square feet, while Shanghai 
have marketed 2,395,867 square feet and 2,043,697 
square feet respectively. (Hong Kong 
TONGXUN SHE in Chinese 1217 GMT 18 Nov 93) 


Swire Group Establishes Office in Shanghai 


The Swire Group has announced that its subsidiary, 
Swire (China) Ltd, has set up an office in Shanghai after 
an absence of 40 years. Since 1992, the Swire Group’s 
shipping companies and trading companies have been 
doing business in Shanghai. They are developing ship- 
ping and container services and act as auto distributors 
in Shanghai and East China. 

It has been reported that Swire Industries has expanded 
its production in China and plans to set up several 
beverage and paint plants in other regions. (Beijing 
ZHONGGUO XINWEN SHE in Chinese 0914 GMT 19 
Nov 1993) 


PRC INVESTMENT IN HONG KONG 
China Resources Begins Using New Container Terminal 
Kowloon 


A new container terminal with an annual capacity of 1.2 
million tonnes has been completed in Cheung Sha Wan, 
Kowloon. It is China Resources’ Ruifa Terminal, Hong 
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Nov 93) 


HACTL is a leading contender for the air cargo franchise 
at Hong Kong’s new airport at Chek Lap Kok. (SOUTH 
CHINA MORNING POST in English (BUSINESS 
POST) 26 Nov 93 p 1) 


Growing Trade, Investment Links With Japan 


Hong Kong and Japan have intensified their economic 
relations over the last decade. In 1992, Japan became 


places rose 29-fold, 
from $800 million in 1982 to $22.8 billion in 1992. Hong 
Kong has also become the second biggest investment 
destination in Asia for Japanese businessmen. In 1992, 
cumulative Japanese investment in Hong Kong stood at 
$11.5 billion, and Japanese investment, particularly in 
telecommunications and electronics industries, 
accounted for 30 percent of total foreign investment in 
Hong Kong. In addition, Japanese tourists spent HK$1 
billion in Hong Kong, the second biggest spenders after 
tourists from Taiwan. However, Hong Kong’s trade 
deficit with Japan has also grown, and in 1992 the deficit 
reached HK$117.7 billion. In the first seven montks of 
this year, the deficit was HK$76.79 billion. (Hong Kong 
a TONGXUN SHE in Chinese 1017 GMT 
‘ov 93) 


Transit Trade Registers 21 Percent Increase 


From January to September, Hong Kong’s total transit 
trade volume was HK$600.393 billion, up 21 percent 
over the same period last year. The value of cargo 
transshipped to China increased by 35 percent, larger 
than the value of cargo transshipped to other countries. 


The same period saw an increase in the value of cargo 
transshipped to Singapore, Germany, the United States, 
Britain, France, and Japan, but a decrease of 26 percent 
in the value of cargo shipped to Taiwan compared with 
the same period last year. 
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In the same period, Hong Kong’s total import value was 
HK$790.55 billion, up 15 percent over the same period 
last year, while its exports stood at HK$ 163.635 billion, 
a fall of 3.9 (Beijing XINHUA Hong Kong 
Service in Chinese 1401 GMT 12 Nov 93) 


Economic Report 27 November-22 December 
HK2212121293 


[Editorial Report] The following are summaries of media 
reports on economic developments in Hong Kong mon- 
itored by Hong Kong Bureau between 27 November and 
22 December 1993. Source information is given in 
parentheses at the end of each item or is provided in the 
body of the item. 


HONG KONG INVESTMENT IN THE PRC: 
Investment Flows to Guangdong Through Hong Kong 


A total of $5.8 billion in foreign capital has been invested 
in Guangdong so far this year, with 77 percent, $4.5 
billion, provided by Hong Kong-based investors. Statis- 
tics show that Guangdong signed more than 14,000 
contracts involving the use of foreign capital in the first 
three quarters of this year, a 71-percent increase on last 
year. Officials said that some of the $4.5 billion invest- 
ment from Hong Kong had been transferred by Euro- 
pean, U.S., and Japanese companies through their Hong 
Kong-based subsidiaries. (Beijing ZHONGGUO 
XINWEN SHE in Chinese 1315 GMT 2 Dec 93) 


New China Invests in Sichuan 
ood Tn la 


Sichuan Shuhai Communications Investment Company 
Limited was recently set up in Chengdu with the 
approval of the Sichuan government. The company was 
set up by the Sichuan High-Grade Highway General 
Development Company, the Sichuan Credit, Trust, and 
Investment Company, and Hong Kong’s New China 
Hong Kong Group Ltd. 


aan Saar Soe SS See 


provision consultancy services. (Hong Kong 
—— TONGXUN SHE in Chinese 0832 GMT 
Dec 93) 


Se ae Sa Sagas See 
Subway Stations 


The Guangzhou Underground Railroad Corporation has 
signed contracts with eight major Hong Kong companies 
on the development of real estate above Huangsha 
Station, which is on Route | of Guangzhou’s subway. 
Among the Hong Kong participants groups are Hutch- 
ison Whampoa Ltd. and Lippo Group. 


Huangsha Station will be located to the north bank of the 
Zhujiang Tunnel, and the development above the station 
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will cover an area of 54,000 square meters, the largest of 
the 25 plots available for real estate development along 


Chinese 8 Dec 93 p 8) 


Heong Kong Group Invests in Hainan Quarry 


Haigang Quarry in Qiongshan County, Hainan’s largest 
quarry, began production on 13 December 1993. With a 
daily output of 1,500 cubic meters of crushed stone of 


tween January and November 1993, a “29. 
percent rise over last year. (Beijing ZHONGGUO 
XINWEN SHE in English 1358 GMT 14 Dec 93) 


Brewery, and Shanghai Petrochemical. Kunming 
Machine’s 10 production plant’s helped the company 
achieve a profit of 16.4 million yuan (HK$22 million at 
official exchange rates) in 1992 on a turnover of 93 
million yuan. (Hong Kong SOUTH CHINA MORNING 
POST (BUSINESS POST) in English 1 Dec 93 p 1) 


PRC INVESTMENT IN HONG KONG: 


Five Firms Account for 65 Percent o. ‘nvestment 


Five Chinese conglomerates account for nearly two 
thirds of the estimated $20 billion of mainland invest- 
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China Overseas To Issue Convertible Bonds 


A wholly-owned subsidiary of China Overseas Develop- 
ment Limited has signed an agreement to issue $125 
million of convertible bonds, which will be listed on the 


national (Hong Kong) Limited is sponsoring the issue. 
Sun Wenjie, chairman of China Overseas Development 
Limited, told journalists that the issue had met an 
enthusiastic response from investors in the world’s 
leading financial centers and that the $122 million raised 
by the issue would be used for real estate development 
and industrial investments in Hong Kong and mainland 
China. (Beijing ZHONGGUO XINWEN SHE in 
Chinese 1342 GMT 1 Dec 93) 


Debt Clearing Service To Operate in Jan 1994 


Hong Kong’s first clearing system for locally denomi- 
nated debt is expected to begin operations 31 January 
1994. Monetary Authority Chief Executive Joseph Yam 
said that the service would provide an “efficient and 
convenient” clearing system which would help reduce 
transaction costs and settlement risks. The Central Mon- 
eymarkets Unit (CMU) Service has commitments to join 
from 11 companies including Hong Kong Bank, Stan- 
dard Chartered and the Bank of China. Financial Secre- 
tary Hamish McLeod said that the creation of CMU 
Service was part of the -ontinuing effort to develop Hong 
Kong’s debt market. (Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) English 7 Dec 93 
p 1) 


Entrepot Trade Registers Double-Digit Growth 


Although Hong Kong Government statistics show that 
Hong Kong’s gross export volume in 1993 will decline by 
5 percent on last year, its entrepot trade will register 
double-digit growth. As a result, exports will increase by 
13 percent compared with last year, imports will rise by 
13 percent, and this will contribute to growth in the 
maritime and air transport industries. (Hong Kong 
ZHONGGUO TONGXUN SHE in Chinese 0913 GMT 
7 Dec 93) 


Exports to Southeast Asia Show ‘ideal Growth’ 

Hong Kong experienced ideal growth in its trade with 
Southeast Asian since the beginning of this year. Hong 
Kong’s export volume to five southeast Asian countries 
totaled HK$43.5 billion in the first three quarters of this 
year, up 14 percent over the same period last year. 
During the first three quarters, the total volume of 
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Sino Land Buys Residential Site in Kowloon 


A consortium led by Sino Land 
HK$3940 per square foot, for a 
Kowloon at a government land 
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